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T l?ersnn to’ Cout.mct’"
. ¥N . - Tlelephone Humber:

L7 L7 defer-Reply to: . . o .
" Inferoal Revénue’ Servich W e

- ' Dear Applicant:

. . Ve have considered your applicat\on Ior rocopnitlon of exemption frmr Federal ‘ -
. : Tucome Tax under Section §Ol(c)(6) of the’ Intetnal Revesue Code. B

.
- .

‘the intorc...:t.ion ‘subititeed discloses that you were. incorporated on _.
B :udex thn nonpro:it corpatatior laws of the State of .
- . . Tout, orpenization was formﬂa to promete amoeung the N truck dealers i t,im .

State of M high ethical and operating staudards with the view of developing ’
and waiuntainivy the public good will.  You assert in the applicetion that’ the
priwazy purpose of the organizatior s tc act as an ndvertising cooperauve
fov the wenter I truck dealus within the State of HENE.

‘The ‘orjpaaizatiou”s wembership is made up of the Bl cruck dealers locateo
wvitiidin the N ic;ional advertising area. The ferm 1024 application

states that wembership 18 wandetery for all MMl franchised truck deslers
located within sdch axea.

section 501(c)(6) oi the lnternal Revenue Code proviues for exempzion of
"business leagues, chumbers of commerce, real estate boerds, boards of trada,
or professional football leagucs (whether or not administering a peusion fund
for football players), not organized for profit and no part of the net
esvuings of whiech 1nures to the benefit of sny private sharenslder or
individual,”

Sectic  1.901(c){6)-1 of Income Tax Regulations reauds as follows:

"'Ualudss LEAGUES, CUAMBERS UF COMMERCE, KbaL FSTATE BOARDS AHD BGARLS OF
TRADE. & business league is an sssociation of persoms having some coumon
busivess interest, the purpose of wﬁich is to promote such common interest and
act to engage iv a reguler bus;néss of a kind ordinarily carried on for
profit. Lt is an organizstion of the same gencral class as a chamber of
commerce ur board of trade. Thus, its activities should be directed tc the
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1mprovement of uusineas conditions of one or more lines of business a8 . .
distiqbuislcd Lrom: the petformance of partlcu.a: services for individual -,
persons.” An organization whose purpose is, to engage in a :egular business of . u
a kind ordinaxily carried on for profic,.even though the business is conducted-

on a cooperative basis or produces only sufficient income .to be self- .

-sustaining, is not a business league. An association engaged in furnisbing .
ioformation Lo prospective investors, to evable thewm Lo uaske sound

investunents, is not a busioess, league, since 1ts activities do not further any
cowmon busivess interest, eveu though all ‘of its income i3 devoted ‘to the ‘
purpose statéd. A stock or commodity excbange is not & business leahue, a

" chaaber of commerce, or & boafd of trade within the meaning of section

501(¢c)(6) and is not exeupt from tax. Orpanizations otherwise exempt from tax

uuder this sectien are taxable upon their usrelated business taxable income.

See sections 511 te 515, inclusive and the regulations thereunder”

According to Revenue Huling 67-77, 19v7-1, C.B. 138, "“an organization composed

of dealers in 2 certaiu make of uutomobile in 2 designated area is oxganized . TS

and opersted for the primary purpose of Einancing general advertising’
campaizng to prowote, with funds centributed by dealer members, the sale of
that wake of automcbile. Held, the organization is performing particular
"wervices for {ts wmeuwbers iustead of promoting the autowmotive industry as a
whole and is wot entitled to exemption from Yederal income tax as a business
league unuer Suction 501(c)(6) of the Internal Hevenue Code of 1954."

You do net qualify for exempt status under Sectiou 501(c){6) because you are
similar to the organization described in the atove revenue tuling. ‘our
primary activity is to advertise your members” products. You are performing

partdicular services for your members instead ¢f prowotling Lhe auvtomoctive s

tudustry as a whole.

We nave concluded that you do not gualiry for exempticen trom Federal lncoue
Tax as &n orgavization described in Section 501(c){6) of the Internal Hevenue
Code. Accordingly, you are required to tile Federal income tax returns on
Foram 1120, annually with your Dlstrict biractor.

If you d¢ not agree with these conclusions, you may within 30 days from the
Jote of this letter, fiie s brief of the facts, law and arguments (in
duplicate) which clearly sects forth your position. In the event you deszire an
oral discussion of the issues, you should so indicate in your submission. A
conference will be arranged in the Regional Office a«ftexr you have submitted
your brief to the Chicago Listilct Office and we have had an opportunity to-
cousader the brief and 1t appears that the conclusions reached are still
unfavorable to you. Auy submission wust be signed by one of your principal
officers. Iif the wattér 1s to be handled by a representative, the Conference
and Prdstice Keguirenencs teparding the filing of a pouer of attorney and



;;r

efideupe of enrollment to ptactlce must be met. Ve have enclosed Eublicatiou
892, Exeupt urnanization Appeal Procedures for 4dverse’Detetm£nationa, uhich
explains.in detall your rights and procedutea.:"

“

1f we do not heax ftom you thhiu 30 days Erom the date of this lettex this
determination will become final.

Pleuge keep this deternina tion letier in your permapent xecords. .

1f you agree with this determination please sign and return the enclosed Fotm
6uls.

Very truly yours,

uistrict Director

Enclosures:
‘Publication 892
Form 6013

't




